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SUBJECT: MAJOR ECONOMIC POLICY STATEMENT BY PRIME 
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1. ON SUNDAY, JUNE 30, PRIME MINISTER WILSON, IN A MAJOR 
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AT CHEQUERS, GAVE A TOUR D’HORIZON OF ECONOMIC MATTERS, 

BOTH AFFECTING THE WORLD IN GENERAL AND THE UNITED KINGDOM 
IN PARTICULAR. THE PRIME MINISTER BEGAN BY DISCUSSING THE 
PROBLEMS FOR ALL COUNTRIES CREATED BY THE INCREASE IN THE 
PRICE OF OIL, I.E., DEMAND PROBLEMS, MONETARY PROBLEMS 
AND INFLATIONARY PROBLEMS. BRITAIN'S BALANCE OF PAYMENTS 
SITUATION CAME NEXT WITH THE PRIME MINISTER REJECTING IM- 
PORT CONTROLS; STRESSING THE NEED FOR ELIMINATION OF THE 
NON-OIL DEFICIT; AND EMPHASIZING THE CONCEPT OF EXPORT-LED 
GROWTH FOR THE U.K. ECONOMY. THE NEED TO DEAL WITH THE 
IMMEDIATE FINANCIAL PROBLEM OF VAST NEW FLOWS AND BALANCES 
WITHIN THE WORLD MONETARY SYSTEM - INCLUDING THE NEED TO 
HELP THE DEVELOPING COUNTRIES - WAS NEXT. MR. WILSON 
THEN TOOK UP THE PROBLEM OF INFLATION IN THE U.K., CRITICI- 
ZING THE CURRENT THRESHOLD AGREEMENTS 

AND HOW THEY ARE NOW FUELING INFLATION IN 
THE U.K. - I.E., ONE MONTH'S PRICE INCREASE IS THE NEXT 
MONTH S WAGE INCREASE; LABOUR WAS FIGHTING INFLATION 
THROUGH FREEZING RENTS AND SUBSIDIZING FOOD. THE PRIME 
MINISTER CONCLUDED BY STRESSING THAT "WHAT WE NEED TO DO 
ABOVE ALL IS TO TALK TOGETHER AND TO APPROACH THESE PROB 
LEMS (OIL, INFLATION, ETC.) AS SHARED PROBLEMS.' 1 

2. TEXT OF SPEECH BEING POUCHED TO TREASURY (F.L.WIDMAN), 
STATE (CARROLL FLOYD, EUR/NE), AND FRB (L. PROMISOL). 
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